Falling demand and cheaper feedstocks, coupled with slumping crude futures, are expected to weigh on propylene prices in the US for months. Spot prices of polymer-grade propylene (PGP) have crashed to record lows in 11 years amid poor demand for propylene and its derivatives due to the coronavirus pandemic, the slowdown in global economic growth, trade tensions, and the shutdowns of derivative plants. The automobile sector, one of the key end markets for downstream polypropylene (PP), is showing signs of weakness. Global vehicle sales are expected to decline by 2.5% in 2020 compared to 4.6% growth in 2019. Plastic accounts for approximately one-third of 30,000 automotive parts. Meanwhile, outages at fluid catalytic cracking (FCC) units have reduced propylene inventories, although the impact on prices has been minimal. Flex-crackers could be more favourable for liquefied petroleum gas (LPG) than ethane as a feestock given the former\'s lower cost spread and the attractiveness of co- product credits for propylene. A line graph shows US cracker margins (\$/tonne) for ethane and LPG with BZ, BD extraction for the period Sep 2019-Mar 2020. A second line graph shows spot prices (cents/lb) of US PGP, DEL US Gulf, for the period Mar 2019-Mar 2020.
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